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Art fair sales show resilience as auctions face
headwinds

As the year winds down, here is a quick review of the major
art events that took place in the last quarter.

Frieze Week, London:

Despite a falling pound and the political uncertainty in the
UK, Frieze returned to London with gallerists’ reporting
buoyant sales including big ticket primary market artworks
such Kerry James Marshall’s ‘Black and Part Black Birds in
America, 2022’ selling for $6mn at David Zwirner to an
American institution. New works by Ultra Contemporary
artists were in high demand at the fair, reflecting a surge in
prices at auction. Artist records set were for Caroline
Walker’s 2017 painting Night Scenes, which sold for
£516,600 ($577,000), and Doron Langberg’s Nir and Zach
(2018), which sold for £378,000 ($422,200) at Phillips
Frieze week 20" Century and Contemporary Art Evening
sale.

Paris+, Paris:

Across the channel in Paris, Art Basel debuted Paris+ with
dealers expressing delight at the new fair and while sales
seemed slower than at the London fairs there was
enthusiasm for the Paris fair which attracted a more
international audience.

20" & 21t Century Art Auctions, New York:

Christie’s started the New York sales season with its record
$1.6bn auction of works from the collection of the late
Microsoft co-founder Paul Allen. The collection was the
biggest single auction sale ever and the first to break the
$1bn barrier. Top of the lots was Georges Seurat’s 1888
work ‘Les Poseuses, Ensemble (Petite version)’, which sold
for an artist record of $130mn ($149.2mn). Single owner
sales however are often not representative of the overall
temperature of the art market as seen days later at
Christie’s with their mixed owner 20th Century Art auction
totalling $307mn, a 27% decline from $419.9mn a year
ago. Sotheby’s brought in a combined $319mn (with fees)
from two back-to-back evening sales of contemporary art,
including the third iteration of its “Now” evening sale, which
also saw several new auction records. The sale was
bolstered by the sale of Andy Warhol’s 1963 canvas White
Disaster (White Car Crash 19 Times) which sold for $85mn
(with fees).

Art Basel, Miami Beach:

Celebrating its 20" anniversary in Miami Beach, Art Basel
fair continued to show strong sales across the fair with
Hauser & Wirth reported a sales total of more than $18mn
by midday on the opening day.

20™ & 21% Century Art Auctions, Hong Kong:

Auction houses in Hong Kong have had their worst
six-month consecutive results since 2018 according to
ArtTactic. Several works were withdrawn ahead of the sales,
including the cover lot at Christie’s November 30 auction,
Sanyu’s “Potted Prunus” (1940), estimated at
HK$85mn-HK$100mn. Arguably this contraction in Asia can
attributed to the China’s zero covid policy which has
paralyzed the country’s major cities. Ultra-contemporary
works however continue to outperform despite restrictions
with “Off Duty” (2020) by the India-born Raghav Babbar was
estimated at HK$150,000-HK$250,000 at Phillips and sold
for HK$4mn (HK$5mn with fees).

In Summary...

While reports of art fair sales imply a strength in the market
it worth remembering that not all the primary market sales at
galleries are publicly disclosed and therefore this aspect of
the market is difficult to track or analyse objectively. The
recent auction results however demonstrate increasing
headwinds following political unrest and economic fears of a
global recession in 2023. The appetite for Ultra
Contemporary artists remains strong however there is a
lack of supply for blue chip works as sellers are holding on
to their assets and buyers being cautions with their
spending at the top end of the market. The increasing
spikes in interest rates has caused many to rethink their
overall investment strategy.

A cooling in the art market is likely to continue in the next 6
months however as with past economic crisis’ we believe
that art as an asset class will recover faster than most other
traditional investments. Therefore, watch this space and get
our expert advice to use the slow-down to your advantage.

Best wishes,
Constanze

To find out more on how to build or optimize your art
collection, please do not hesitate to contact us.
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